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NOTICE TO READER

The accompanying unaudited consolidated financial statements of NeoMagic Corporation (the
“Company”) for the period ended December 31, 2025, have not been reviewed by an external auditor.
The financial statements have been prepared in accordance with generally accepted accounting
principles.



Income Statement

(Unaudited) - USD ($) $ in Thousands

Ordinary Income/Expense

Income

Sales
Revenue

Credit Memo

Total Income
Cost of Goods Sold

Direct Material Cost

Parts & Supplies Purchased

Total COGS

Total COGS

Gross Profit

Expense

Advertising
Dues/Memberships
Employee Benefits
Utilities

Office Supplies
Online Services
Professional Fees
Rent Exp

Shipping & Couriers
Taxes & Licenses

Telephone Expense

Worker's Comp & Liability Ins

Misc Exp

Total Expense

EBITDA

Depreciation

Tax

Net Income

Jan - Dec 24

1,169,616.00
1,169,616.00

(68,758.00)
1,100,858.00

161,301.62
44,606.09
205,907.71

232,297.87

868,560.13

60,522.12
0.00
578,205.51
17,855.42
1,635.08
1,266.24
8,808.09
160,435.43
1,795.91
8,338.51
1,321.87
2,338.75
13,741.14

—_
842,522.93

26,037.20

26,037.20

Ordinary Income/Expense

Income
Sales
Revenue
Credit Memo

Total Income

Cost of Goods Sold
Direct Material Cost
Parts & Supplies Purchased
Total COGS

Total COGS

Gross Profit

Expense
Advertising
Dues/Memberships
Employee Benefits
Utilities
Office Supplies
Online Services
Professional Fees
Rent Exp
Shipping & Couriers
Taxes & Licenses
Telephone Expense
Worker's Comp & Liability Ins
Misc Exp

Total Expense
EBITDA
Depreciation

Tax
Net Income

~4 ~

Jan - Dec 25

1,150,404.00
1,150,404.00
(53,978.00)
1,096,426.00

250,926.00

53,045.81
303,971.81
303,971.00
792,455.00

33,709.00
0.00
600,969.41
14,506.00
605.00
1,266.24
10,101.00
76,443.60
5,5679.90
8,763.00
1,652.00
7,872.00
4,151.00

761,467.15
30,987.85

30,987.85

The accompanying unaudited notes are an integral part of the unaudited financial statements



Balance Sheet
(Unaudited) - USD ($) $ in Thousands

ASSETS
Current Assets
Cash
Total Checking/Savings
Total Current Assets
Other Assets
Inventory
Investments
Security Deposit
Deferred Tax Assets ("DTA")

Total Other Assets
TOTAL ASSETS

LIABILITIES & EQUITY
Liabilities
Current Liabilities
Other Current Liabilities
Accounts Payable
Other Current Liability
Total Other Current Liabilities
Total Current Liabilities
Long Term Liabilities
Lease Long Term Liability
Total Long Term Liabilities
Total Liabilities
Equity
Opening Balance Equity
Shareholder Contributions
Net Income
Total Equity
TOTAL LIABILITIES & EQUITY

Dec 31, 24

254,022.22
254,022.22
254,022.22

458,718.29
23,664.83
22,476.86

4,523,735.00

5,028,594.98

5,282,617.20

43,579.39
113,655.00
157,234.39
157,234.39

85,201.83
85,201.83
242,436.22

4,681,900.97
88,661.45
269,618.56
5,040,180.98

5,282,617.20
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ASSETS
Current Assets
Cash
Total Checking/Savings
Total Current Assets
Other Assets
Inventory
Investments
Security Deposit
Deferred Tax Assets ("DTA")

Total Other Assets
TOTAL ASSETS

LIABILITIES & EQUITY
Liabilities
Current Liabilities
Other Current Liabilities
Accounts Payable
Other Current Liability
Total Other Current Liabilities
Total Current Liabilities
Long Term Liabilities
Lease Long Term Liability
Total Long Term Liabilities
Total Liabilities
Equity
Opening Balance Equity
Shareholder Contributions
Net Income
Total Equity
TOTAL LIABILITIES & EQUITY

The accompanying unaudited notes are an integral part of the unaudited financial statements

Dec 31, 25

336,043.81
336,043.81
336,043.81

513,963.00
0.00
8,366.05

4,523,735.00

5,046,064.05

5,382,107.86

43,579.39
113,655.00
157,234.39
157,234.39

184,692.49
184,692.49
341,926.88

4,681,900.97
88,661.45
269,618.56
5,040,180.98

5,382,107.86



Statement of Cash Flow
(Unaudited - Expressed in US Dollars)

Dec 31, 24

Dec 31, 25

Operating Activities

Net Income

Depreciation

Adjustments to Net Income

Changes in Other Operating Activities
Total Cash Flow From Operating Activities

26037

26037

30988

30988

Investing Activities

Capital Expenditures

Investments

Other Cash Flows From Investing Activities
Total Cash Flow From Investing Activities

Financing Activities

Dividends Paid

Sale/Purchase of Stock

Other Cash Flows From Financing Activities
Total Cash Flow From Financing Activities
Change in Cash and Cash Equivalents

~06~

The accompanying unaudited notes are an integral part of the unaudited financial statements



Statement of Retained Earnings
(Unaudited - Expressed in US Dollars)

Dec 31, 25

——————
Retained Earnings
Retained Earning - December 31. 2019 237175
Retained Earning - December 31. 2020 62643
Retained Earning - December 31. 2021 46170
Retained Earning - December 31. 2022 269619
Retained Earning - December 31. 2023 25545
Retained Earning - December 31. 2024 26037
Retained Earning - December 31. 2025 30988
Dividends Paid -
Retained Earnings 698177
~ 7 ~

The accompanying unaudited notes are an integral part of the unaudited financial statements



NeoMagic Corporation
Notes to Unaudited Financial Statements For December 31, 2025

NEOMAGIC CORPORATION

1. Note - Nature of Operations

NeoMagic Corporation. (the “Company”) was incorporated in California in May 1993 and
subsequently reincorporated in Delaware in February 1997.

In 2024, NeoMagic entered into the multi-billion dollar RF microwave space, with the acquisition of
Advanced Microwave Incorporated.

Established in 1995, Advanced Microwave (www.advmic.com) Inc. has earned a distinguished
reputation as a pioneering force in the design, R&D, manufacturing, and marketing of cutting-edge
RF components, subsystems, mixers, amplifiers, data log Amplifiers, filters and converters tailored
for both commercial and military applications.

In 2012, NeoMagic entered into the multi-billion dollar eCommerce space, with the acquisition of
MercadoMagico. MercadoMagico is an eCommerce Multi-Vendor platform where people are able
to buy and sell products from one another or purchase products directly from MercadoMagico. It
allows anyone to set up an online store with a fully customizable, easy to use, secure eCommerce
platform, with a variety of tools to help set up and run their business.

The MercadoMagico brand currently has a presence in the US, Mexico, and Venezuela, with future
plans to expand into Colombia. Ecuador, Peru, Chile, Dominican Republic, Spain, and Portugal.
2. Note - Summary of Significant Accounting Policies

The following summarizes the more significant accounting and reporting policies and practices of the
Company.

a) Statement of Compliance

The Company's financial statements have been prepared in accordance with accounting principles
generally accepted in the United States ("GAAP")

b) Accrual Basis

The Company's has prepared these financial statements on the accrual basis of accounting,
which recognizes income when earned rather than received and expenses when incurred rather
than paid.

¢) Cash and Cash Equivalents

For purposes of the statements of cash flows, the Company considers all highly liquid investments
available for current use with an initial maturity of three months or less to be cash equivalents.



NeoMagic Corporation
Notes to Unaudited Financial Statements For December 31, 2025

d) Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period. Actual
outcomes could differ from these estimates.

The Company bases its estimates and assumptions on current facts, historical experience and
various other factors that it believes to be reasonable under the circumstances, the results of which
form the basis for making judgments about the carrying value of assets and liabilities and the
accrual of costs and expenses that are not readily apparent from other sources. The actual results
experienced by the Company may differ materially and adversely from the Company’s estimates.
To the extent there are material differences between estimates and the actual results, future results
of operations will be affected. The impacts of such estimates may be pervasive throughout financial
statements and may require accountingadjustments based on future occurrences.

e) Accounts Receivable

Accounts receivables are based on amounts billed to customers. Accounts receivables are due 30
days after the issuance of an invoice. Accounts that are past due more than 90 days, are considered
delinquent and, may have judgments that are in process of collections.

f) Subsequent Events

Management has evaluated subsequent events through December 31, 2025, the date on which the
financial statements were available to be issued. Management has determined that none of the
events occurring after the date of the balance sheet through the date of Management’s review
substantially affect the amounts and disclosure of the accompanying financial statements.

3. Note - Deferred Tax Asset

Deferred Tax Asset is a result of prior years' losses. The actual value of the current DTA is
dependent upon various variables.

4. Note - Economic Uncertainty

The current administration's implementation of tariffs, coupled with heightened geopolitical tensions
stemming from the ongoing conflict in Iran, has significantly contributed to market instability and
elevated concerns regarding a potential recession. These combined factors have increased market
uncertainty and disrupted global supply chains, particularly affecting energy and shipping costs.
Such volatility has made it increasingly difficult for NeoMagic to accurately forecast corporate
earnings, supply chain expenditures, and global market demand.

As of the date of authorization of these financial statements, a reliable estimate of the aggregate
impact of these trade policies and the Middle Eastern conflict on NeoMagic cannot be determined.
While current and future developments may influence the Company's financial results, cash flows,
and overall financial condition, management remains optimistic that it can effectively manage these
factors so they will not significantly affect the core business operations.



